
JIMEA | Jurnal Ilmiah MEA (Manajemen, Ekonomi, dan Akuntansi)
Vol. 9 No.2, 2025

Submitted : 15/05/2025 |Accepted : 14/06/2025 |Published : 15/08/2025
P-ISSN; 2541-5255 E-ISSN: 2621-5306 | Page 2633

ANALYSIS OF FACTORS AFFECTING TAX AVOIDANCE ON
AGRICULTURAL COMPANIES LISTED ON THE INDONESIA

STOCK EXCHANGE IN 2020 – 2023

Vera Mardiana1; Achmad Fadjar2
Widyatama University, Bandung, Indonesia (Magister Accounting)

Email : vera.mardiana@widyatama.ac.id

ABSTRACT

This consider investigates how productivity, use, and firm estimate affect tax
evasion in agricultural firms on the Indonesia Stock Trade from 2020 to 2023 are the
think about population. Only 26 companies met the sampling criteria, therefore 104
available data were taken as samples The study employs purposive sampling, with
secondary data analyzed through multiple regression methods to investigate how each
variable affects tax avoidance and are processed using IBM SPSS Statistics 27 software.
The data used are sourced from annual financial reports officially published through the
website www.idx.co.id. The investigation comes about show that profitability (ROA)
essentially impacts charge shirking, whereas use (DER) does not have a critical affect.
Also, company estimate is appeared to essentially influence tax avoidance. Collectively,
productivity, use, and company measure have a concurrent impact on tax avoidance.
Keyword : Profitability; Leverage; Firm Size Tax Avoidance; and Agricultural
Companies

ABSTRAK

Tujuan Penelitian ini adalah untuk mengetahui bagaimana faktor-faktor
termasuk profitabilitas, leverage, ukuran perusahaan yang mempengaruhi
penghindaran pajak. Pada perusahaan pertanian yang terdaftar di Bursa Efek
Indonesia dari tahun 2020 hingga 2023 menjadi populasi penelitian. Hanya 26
perusahaan yang memenuhi kriteria pengambilan sample, oleh karena itu 104 data
yang tersedia diambil sebagai sample. Bentuk pengambilan sampel ini dikenal sebagai
purposive sampling. Sumber data yang digunakan dalam penelitian ini sekunder
dengan menggunakan metode regresi berganda untuk menyelidiki bagaimana setiap
variable mempengaruhi penghindaran pajak dan diolah menggunakan perangkat lunak
IBM SPSS Statistics 27. Data yang digunakan bersumber dari laporan keuangan
tahunan yang dipublikasikan secara resmi melalui situs www.idx.co.id. Hasil analisis
menunjukkan bahwa Profitabilitas (ROA) berpengaruh signifikan terhadap
penghindaran pajak (Tax Avoidance), Leverage (DER) tidak berpengaruh signifikan.
Selain itu, ukuran perusahaan terbukti berpengaruh siginifikan terhadap penghindaran
pajak (Tax Avoidance). Profitabilitas, Leverage dan Ukuran perusahaan secara
simultan berpengaruh terhadap Tax Avoidance.
Kata Kunci : Profitabilitas; Leverage; Ukuran Perusahaan; Penghindaran pajak (Tax
Avoidance); dan Perusahaan Pertanian

INTRODUCTION

Taxes are a crucial element in the structure of state revenues. Mustikasari (2007)

stated that around 80% of the funds used in the APBN come from taxes. This fact shows

http://www.idx.co.id
http://www.idx.co.id
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that taxes have become the main pillar in state financing. Given the importance of the

role of taxes, the Government is always trying to optimize revenues from this sector.

However, these optimization efforts face various challenges, one of which is tax

avoidance by both individuals and business entities (Swingly, C. and Sukartha, 2015).

Various internal factors are believed to influence a corporation’s decision to

engage in tax avoidance. One such factor is profitability, which reflects the firm’s

ability to generate earnings. Corporate with higher revenues may tend to lower their tax

liabilities in an effort to retain substantial profits. On the other hand, less profitable

companies may not have enough incentives or resources to engage in significant tax

avoidance.

The second factor is leverage, indicated by the company’s level of debt. Higher

leverage leads to increased interest expenses, which are tax-deductible. As a result,

highly leveraged firms may be more inclined to exploit their capital structure to reduce

tax liabilities. However, excessive reliance on debt also heightens bankruptcy risk,

requiring management to carefully balance tax advantages against financial stability.

The third is firm size. Large companies have a greater capacity to design

complex tax strategies, including taking advantage of regulatory gaps or conducting

cross-jurisdictional tax planning (for example through transfer pricing). However, large

companies are also more exposed to reputational risk if caught avoiding taxes,

Therefore, the relationship between firm size and tax avoidance requires further

empirical validation.

The condition of tax avoidance is a major challenge in achieving the state

revenue target. Tax Justice Network (2020) reported that Indonesia has the potential to

lose IDR 68.7 trillion in taxes per year due to tax avoidance practices carried out by

businesses and individuals.

It is estimated that as many as 300 businessmen in Indonesia are involved in tax

avoidance practices with a value of around IDR 300 trillion. This statement was

conveyed by Hashim Djojohadikusumo, the younger brother of President-elect Prabowo

Subianto, in an economic discussion forum with international businessmen at the Kadin

Tower on October 7, as reported by CNBC Indonesia. Hashim emphasized that the

potential state revenue lost due to tax avoidance is very large. Therefore, Prabowo plans
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to take firm steps against the perpetrators, starting with giving a "friendly warning" so

that they immediately fulfill their tax obligations.

Luhut Binsar Pandjaitan once reported to President Joko Widodo (Jokowi), the

previous president, regarding alleged tax avoidance practices by palm oil land owners.

In his report, Luhut revealed that around 9 million hectares of palm oil land had not

fulfilled their tax obligations. He also added that based on available data, the total area

of ​ ​ palm oil land in Indonesia reached around 14.6 million hectares. However, the

results of an audit conducted by BPKP showed that only around 7.3 million hectares of

land were recorded as having paid taxes properly. This means that there are still around

7.3 million hectares of palm oil land that have not complied with their tax obligations.

Tax avoidance is interpreted as a tax avoidance action carried out in a manner

that is considered legal and does not violate tax legislation, so it is safe for taxpayers

according to Pohan (2016). This approach is commonly adopted due to gaps or

ambiguities (grey areas) in tax laws that enable companies to reduce their tax payments.

The level of tax avoidance can be measured using the Cash Effective Tax Rate (CETR),

which is calculated as the ratio of total cash taxes paid to the company's pre-tax income.

The main problem of tax avoidance practices by agricultural companies is

because every company certainly wants a high level of profit. However, the more

substantial the profit realized, the greater the tax obligation that must be paid to the state.

This condition encourages companies to manage their tax obligations more carefully. As

previously explained, taxes are a expenses that can reduce the company's revenue or net

income..

What must be done is to increase supervision and law enforcement by increasing

supervision of the financial statements of agricultural companies, imposing strict

sanctions on companies that are proven to be avoiding taxes, evaluating and improving

tax regulations that may have loopholes to be exploited, adjusting tax rates and

incentives to be fairer and not encouraging companies to avoid tax obligations.

The research objective is to explore the determinants of tax avoidance among

agricultural corporations, such as profitability, tax evasion, and tax avoidance, company

size, leverage, and others. Analyze the extent to which each of these factors affects the

level of tax avoidance. Provide policy recommendations or actions that can be used by
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related parties (government, tax authorities, and companies) to minimize tax avoidance

practices in the agricultural sector.

LITERATURE REVIEW

Agency Theory

Agency Theory describes a contractual connection of one or more parties as

principals who give power to another party as an agent to make decisions and manage

the company on their behalf (Jensen & Meckling, 1976). resulting in a conflict of

interest between the owner of the company (principal) and the manager (agent). This

suggests that tax avoidance may serve as a strategic tool for management, and the

degree of oversight, like the quality of corporate governance, influences the extent of

tax avoidance. Nonetheless, this action may not align with the interests of shareholders

or other stakeholders.

Political Cost Theory

Political Cost Theory is part of Positive Accounting Theory developed by Watts

and Zimmerman (1978). This scheme states that large companies or those that show

high profitability will be the target of greater regulation or taxation from the

government. Consequently, these companies often seek to minimize their political costs

by reducing their tax liabilities through tax avoidance in their accounting practices.

Legitimacy Theory

Legitimacy theory, as explained by Dowling and Pfeffer (1975), states that

companies try to maintain the sustainability of their operations by adjusting their

behavior to fit social norms and community expectations. In the context of tax,

companies can avoid aggressive tax avoidance practices to preserve their image and

standing in the view of the public. Businesses facing higher social pressure, like public

corporations and multinational firms, generally exercise more caution in their tax

avoidance strategies for fear of losing social legitimacy.

Stakeholder Theory

Stakeholder theory highlights that corporations do not simply prioritize their

own interests, but also provide value to their stakeholders.. In this context, stakeholders

encompass creditors, suppliers, shareholders, customers, communities, governments,

and other parties with vested interests. The term 'stakeholder' was initially introduced in
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1963 by the Stanford Research Institute and is defined as a group that can contribute to

the sustainability of an organization (Harmony, 2013).

Tax Avoidance

Tax is a compulsory contribution levied by the government on taxpayers

according to prevailing laws, and its payment is mandatory. Tax payments do not

provide direct compensation to individuals who pay them, but are used to finance state

expenditures to assist with the execution of government functions and the provision of

public services. (Sari ,2016)

There are three methods that can be used in tax avoidance methods According to

Merks (2007) in Kurniasih, Tommy, and Sari (2013), namely:

1)Substantive tax planning is an attempt to shift the tax subject or object to a country or

region that provides specialized tax treatment., such as very low tax rates or even tax-

free, in order to obtain fiscal benefits legally. Areas like this are known as tax havens

because they offer tax relief or relief on certain income.

2)Formal tax planning is a tax avoidance strategy where taxpayers select transaction

forms or structures that are legally permissible and result in the lowest tax liability,

The transaction's economic substance remains unaltered.

3)The General Anti-Avoidance Rule (GAAR) is an anti-tax avoidance regulation. It

aims to anticipate practices such as transfer pricing. It also aims to anticipate thin

capitalization. GAAR aims to anticipate treaty shopping. It also aims to anticipate

control of foreign companies. Finally, it aims to anticipate transactions that do not

have real business substance.

Profitability

Profitability is vital for a company to maintain its business continuity;

companies that fail to increase profitability usually lose interest from investors, and face

difficulties in improving their capital structure through external loans. Highly profitable

companies generally prefer to maintain low levels of debt, because they are able to

utilize internal funding sources to finance their operational and investment activities

(Brigham and Houston, 2010).

Agency theory highlights a possible conflict of interest between the company’s

management and its owners. Managers looking to demonstrate strong performance and

boost their earnings might be incentivized to engage in tax avoidance tactics to report
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enhanced profits. Consequently, profitability may be a factor that affects the extent of

tax avoidance by a company.

Leverage

Dharma & Putu (2016:588), leverage refers to how the extent to which a

company relies on debt to fund its business operations. Meanwhile, Ardyansah and

Zulaikha (2014) stated that leverage shows the amount of company financing sourced

from debt and is used as an indicator to assess how much company assets are funded by

debt.

In this scenario, firms with significant leverage can potentially lower their tax

liabilities due to the substantial interest costs that diminish their taxable earnings.

Consequently, leverage can serve as one of the methods employed by firms to legally

evade taxation. This method aligns with the trade-off theory, which asserts that firms

will weigh the tax advantages of debt against the bankruptcy risk posed by excessive

borrowing.

Firm Size

Firm size refers to the extent of a commercial organization that can be assessed

various indicators such as total assets, total sales, profit, tax burden, and other financial

variables. (Brigham & Houston 2010:4). Classification Based on Law No. 28 of 2008,

companies are classified into four types of scale, specifically micro enterprises, small

enterprises, medium enterprises, and large enterprises.

Big enterprises also experience greater visibility in the public eye compared to

smaller firms. This results in significant firms facing tighter oversight from the

government, investors, and the public. Watts and Zimmerman (1986) suggest in the

Positive Accounting Theory that large corporations often steer clear of actions that

could harm their public image, such as aggressive tax avoidance. Consequently, they

might exercise greater caution when engaging in tax avoidance.

Based on the discussion, the conceptual framework and variable of this research

can be described as follows:

Y : Tax Avoidance

H1 : Profitability

H2 : Leverage

H3 : Firm Size
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RESEARCHMETHODS

Method is a method of work that can be used to obtain something. While the

research method can be interpreted as a work procedure in the research process, both in

searching for data or disclosing existing phenomena (Zulkarnaen, W., et al., 2020:229).

The current research utilizes a quantitative methodology. Sugiyono (2018), the objective

of quantitative methodology is the study of particular groups or samples, the gathering

of information via research tools, and the subsequent statistical analysis of the data to

test hypotheses.. Hermanto & Puspita (2022) define quantitative methods as research

that produces results using statistical and measurement techniques. The study uses both

descriptive and verification approaches, specifically explanatory research, to examine

the causal relationships between independent variables—profitability, firm size, and

leverage—and the dependent variable, tax avoidance.

This study utilizes secondary data. The required secondary data include :

1.Annual financial position report published to the public or audited by a Public

Accounting Firm, namely to see changes in fixed assets, changes in the proportion of

debt to equity and the firm's total assets from year to year.

2. Income statement, namely to see depreciation expenses and interest expenses on debt.

3.Record to the financial statements, namely to see clear information on the financial

position report and income statement.

ANALYSIS AND DISCUSSION RESULTS

Analysis

Descriptive statistics are utilized for the purpose of summarizing and elucidating

the fundamental characteristics of research data. The primary objective is to facilitate

comprehension of the distribution pattern, the tendency of central values, and the extent

of variation in the data. A primary component of this analysis entails the assessment of

central tendency, encompassing the mean (average), median (the middle value), and

mode (the most frequently occurring value).

Based on the calculation results obtained in Table 2, the following results were obtained:

1)Profitability (ROA)

Table 2 shows the profitability of Indonesian agricultural companies on the

Indonesia Stock Exchange (IDX) from 2020 to 2023 has a mean value of 3.12. The
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highest profitability was recorded at 22.08, while the lowest was -17.409. The standard

deviation is 7.1492, which is higher than the mean value. This shows that there is a

fairly large difference in the level of profitability between companies, which is also

reflected in the high standard deviation.

2)Leverage (DER)

Table 2 shows that agricultural companies listed on IDX from 2020-2023 have a

mean leverage value of 1.7697. The highest leverage was recorded at 29.32, while the

lowest was -2.20. The presence of a negative minimum leverage value warrants

attention, as theoretically, leverage is usually positive. This condition is caused by

liabilities (debts) being greater than equity (capital) in the company which causes the

ratio to be negative. The table also shows a standard deviation value of 3.52. The

standard deviation figure exceeds the average value. meaning that the Leverage variable

data tends to have varying values ​ ​ and values ​ ​ that are far from the average.

3)Firm size

Base on Table 2, the mean value of the size variable for agricultural companies

listed on the Indonesia Stock Exchange (IDX) from 2020 to 2023 is 29.19. recorded as

the largest company size, with a value of 31.38, while the smallest was 25.25. The

standard deviation is 1.4284, which is smaller than the mean, indicating that company

sizes are relatively homogeneous compared to other variables.

4)Tax Avoidancel(CELTR)

According to thel data prelselnteld in Tablel 2, thel Tax Avoidancel variablel for

agricultural companiels listeld on thel Indonelsia Stock ELxchangel (IDX) from 2020 to

2023 elxhibits a melan valuelof -1.3798. Thelhighelst valuelwas 9.38, whilel thellowelst

was -2.. Thel standard delviation of 1.1029 indicatels considelrablel variation in tax

avoidancelpracticels among thelselcompaniels.

Classical Assumption Test

1.Normality Test

Thel purposel of A normality telst aims to deltelrminel if thel relsiduals from thel

relgrelssion modell follow a normal distribution. This is a fundamelntal assumption in

classical linelar relgrelssion analysis. Wheln relsiduals arel normally distributeld, thel

relgrelssion modell is delelmeld valid, elnhancing thelrelliability of statistical telst relsults. Thel
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Kolmogorov-Smirnov (K-S) telst is commonly utilizeld to deltelrminelwhelthelr a variablel

follows a normal distribution, parameltric statistical analysis. Delcision Making Critelria:

 If thelSignificancelvaluel(Sig.) > 0.05 → thelrelsidual data is normally distributeld

 If thelSig. valuel< 0.05 → thelrelsidual data is not normally distributeld

By using thelIBM SPSS 27 program, thelKolmogorov-Smirnov (K-S) telst relsults

arel obtaineld as follows: Thel relsults of thel aforelmelntioneld normality telst yielldeld a

probability valuelof 0.000 (<0.05), thelrelby suggelsting non-normal distribution of thel

data. Thelrelforel, it was nelcelssary to idelntify and relmoveloutlielrs or elxtrelmelvaluels, both

at thelhigh and low elnds.

Aftelr elliminating thelsel outlielrs from thel 90 samplel data points, thel following

relsults welrelobtaineld : A subselquelnt elvaluation of thelnormality telst relsults relvelals a

probability of 0.200 (> 0.05), suggelsting a normal distribution of theldata and affirming

thelvalidity of thelnormality assumption.

Figurel 2 Data Normality Test Results II, elntitleld "Normal P-P Plot of

Relgrelssion Standardizeld Relsiduals," illustratels that thelrelsiduals closelly adhelrelto thel

diagonal linel, thelrelby suggelsting a normal distribution. Conselquelntly, thel normality

assumption is satisfield, and thel relgrelssion modell is delelmeld appropriatel for furthelr

invelstigation.

2.Multicollinearity Test

A telst for multicollinelarity was conducteld to elnsurel that thel indelpelndelnt

variablels in thelrelgrelssion modell arelnot highly correllateld. Thelprelselnt telst utilizels thel

VariancelInflation Factor (VIF), whelrelby a VIF valuellelss than 10 or a tolelrancelabovel

0.1 indicatels thel abselncel of multicollinelarity. Thel findings of thel multicollinelarity

elxamination arelprelselnteld in thelsubselquelnt selction.

According to Tablel 5 multicollinearity test results, thel Profitability (ROA)

variablelhas a VIF valuelof 1.113 <10 and a Tolelrancelof 0.899 > 0.1; thelLelvelragel

(DELR) variablelhas a valuelof 1.092 <10 and a Tolelrancelof 0.916 > 0.1; and thelFirm

sizelvariablelhas a valuelof 1.021 <10 and a Tolelrancelof 0.980 > 0.1. All indelpelndelnt

variablels arelfrelelfrom multicollinelarity problelms, belcauselthely show a Tolelrancelvaluel

grelatelr than 0.1 (>0.1) and a VIF valuellelss than 10 (<10).

3.Heteroscedasticity Test
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Subselquelnt to thel elxelcution of thel normality and multicollinelarity telsts, a

heltelrosceldasticity telst was conducteld. Thelobjelctivelof this telst is to ascelrtain deltelrminel

if thelvariancelrelsiduals elxhibits variation among obselrvations in thelrelgrelssion modell.

According to Gujarati (2012), heltelrosceldasticity occurs wheln thel variancel is not

constant from onelobselrvation to anothelr. ELxamination of heltelrosceldasticity symptoms

using a scattelrplot telst. Wheln thelpoints on thelgraph arelrandomly dispelrseld without

any discelrniblel pattelrn and arel distributeld around zelro on both thel X and Y axels,

suggelsts thellack of heltelrosceldasticity. Bellow arelthelheltelrosceldasticity telst findings.

Baseld on Figurel3 Heteroscedasticity Test Results, thelscattelrplot illustratels that

theldata points arelscattelreld randomly around zelro on thelY-axis, thelrelisn’t a spelcific

pattelrn such as narrowing, widelning, or forming a curvel, which indicatels that thel

assumption of homosceldasticity is melt. Conselquelntly, thelrelgrelssion modell elmployeld

in this caselis not afflicteld by heltelrosceldasticity issuels.

4.Autocorrelation Test

Thelautocorrellation telst is pelrformeld to deltelct selrial correllation among relsiduals.

This study usels thelDurbin-Watson (DW) telst.

As shown in Tablel6 Autocorrelation Test Results (Durbin Watson Test), thel

relgrelssion relsults indicatela Durbin-Watson (DW) valuelof 1.361. Whilelthis valuelis

slightly closelr to thel lowelr bound, it gelnelrally falls within an accelptablel rangel,

suggelsting no selrious autocorrellation in thelmodell. Howelvelr, if thelvaluelis bellow thel

lowelr limit (dL) and outsidelthelautocorrellation-frelelzonel, it may indicatelthelprelselncel

of positivelautocorrellation.

Multiple Linear Regression Analysis

Multiplel linelar relgrelssion analysis is utilizeld to analysel how variablels likel

profitability, lelvelragel, and company sizelaffelct tax avoidancel. It also preldicts thelvaluel

of thel Y variablel baseld on thel X variablels, showing how strong thel rellationship

beltweleln variablels is. ELstimation of thel linelar relgrelssion modell elquation using IBM

SPSS Statistics 27 Softwarelshoweld thelfollowing findings.

Baseld on thelunstandardizeld coelfficielnts (B) valuels ​ ​ as prelselnteld in tablel7

Multiple Linear Regression Analysis Results, thelmodelrating relgrelssion elquation can bel

formeld as follows:

Y = -5.4405 + 0.005 X1 - 0.005 X2 + 0.025X3



JIMEA | Jurnal Ilmiah MEA (Manajemen, Ekonomi, dan Akuntansi)
Vol. 9 No.2, 2025

Submitted : 15/05/2025 |Accepted : 14/06/2025 |Published : 15/08/2025
P-ISSN; 2541-5255 E-ISSN: 2621-5306 | Page 2643

Whelrel:
Y = Tax Avoidancel(CELTR)
X1 = Profitability
X2= Lelvelragel
X3= Firm Sizel

Thelcoelfficielnts obtaineld from thelcompany can theln belintelrprelteld as follows:

1.Constant valuel -5.4405 with a nelgativel valuel of variablelY if variablelX is 0Thel

constant valuel of -2.462 suggelsts that, assuming all indelpelndelnt variablels relmain

unchangeld or arel elqual to zelro, thel preldicteld lelvell of tax avoidancel among

agricultural companiels would bel -2.462. This relflelcts thel basellinel valuel of thel

delpelndelnt variablelin thelabselncelof influelncelfrom thelelxplanatory factors.

2.A positivelmultiplelrelgrelssion coelfficielnt is indicativelof an elxpelcteld increlaselin tax

avoidancelof 0.005 pelrcelnt with elach 0.005 increlaselin profitability.

3.Lelvelragel has a relgrelssion coelfficielnt of -0.005. This impliels that for elvelry onel

pelrcelnt delcrelaselin lelvelragel, thelrelshall bela .005 pelrcelnt delcrelaselin tax avoidancel.

4.Thel coelfficielnt of relgrelssion for company sizel is 0.025, indicating that a 0.025

pelrcelnt increlaselin company sizelwill relsult in a 0.025 pelrcelnt increlaselin corporatel

tax avoidancel.

Coefficient of Determination Test (R2)

R2 assumels valuels within thelrangelof 0 and 1. A valuelapproaching 1 impliels

that thel indelpelndelnt variablels account for a grelatelr part of thel variability in thel

delpelndelnt variablel, thelrelby delmonstrating elnhanceld preldictivelcapability. Convelrselly,

an R2 valuel approaching 0 indicatels inadelquatel elxplanatory powelr. Thel subselquelnt

tablelprelselnts theloutcomels of theldeltelrmination coelfficielnt analysis.

Tablel 8 Results of Determination Coefficient Test, thel coelfficielnt of

deltelrmination (R2) valuelindicatels that 28.6% of thelvariation in tax avoidancel(CELTR)

can bel accounteld for by a combination of threlel indelpelndelnt variablels, namelly

profitability (ROA), company sizel, and lelvelragel (DELR). Conselquelntly, thel relsidual

71.4% of variancel is attributablel to othelr factors that welrel not incorporateld into thel

prelselnt modell. ThelAdjusteld R2 valuelof 0.261 is useld as a melasurelof modell accuracy

wheln involving morel than onel indelpelndelnt variablel. This adjustmelnt is important to

avoid ovelrelstimating thel influelncel of indelpelndelnt variablels. Thus, this relgrelssion

modell elxplains around 26.1% of theldivelrsity in tax avoidancelaccuratelly and can bel

belttelr gelnelralizeld.
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Hypothesis Test Results

Sugiyono (2017), hypothelsis telsting is thel procelss of making delcisions

relgarding thel proposeld hypothelsis, whelthelr thel null hypothelsis (H₀) is dismisseld or

accelpteld baseld on sampleldata analyzeld statistically.

1.F Test (Simultaneous Test)

Thel F-telst is a statistical proceldurel elmployeld to asselss thel collelctivel

significancelof indelpelndelnt variablels, namelly Profitability, Lelvelragel, and Firm Sizel, on

thel delpelndelnt variablel, Tax Avoidancel, as dellinelateld within thel multiplel linelar

relgrelssion modell.

Baseld on tablel 9 F Test Results (Simultaneous Test), thel F statistic valuel is

11.484 with a significancelvaluel<0.001. Belcauselthelsignificancelvaluelis much smallelr

than 0.05 (α = 5%), it can belconcludeld that:

 Thelrelgrelssion modell built is suitablelfor preldicting theldelpelndelnt variablel.

 Simultanelously, thel threlel indelpelndelnt variablels, namelly profitability (ROA),

lelvelragel(DELR), and company sizel, havela significant elffelct on tax avoidancel.

2.T-test (Partial Test)

Thel t-telst, also relfelrreld to as thel incompleltel telst, is a statistical melthod

elmployeld to elvaluatelthelspelcific elffelct of elvelry indelpelndelnt variablelon theldelpelndelnt

variablel, which in this instancel is tax avoidancel. Thel lattelr is calculateld by thelCash

ELffelctivelTax Ratel(CELTR).

Thelrelsults on Table 10 Result of t-Test (Partial Test) thelcoelfficielnts tablelshow

thelfollowing valuels:

1.Profitability (ROA)

Thelt-telst relsults indicatela t-valuelof 3.406 with a significancellelvell of 0.001.

Thel importancel valuel of thel telst is lelss than 0.05 (0.001 < 0.05), thus showing a

statistically melaningful connelction beltweleln profitability and tax avoidancel. This

finding indicatels a potelntial correllation beltweleln company profitability and CELTR

valuels, with highelr profitability beling associateld with lowelr lelvells of tax avoidancel.

2.Lelvelragel(DELR)

Thelt-valuelfor lelvelragelis -1.821, with a significancellelvell of 0.072. Thelrelsult

suggelsts that giveln a valuel of significancel highelr than 0.05 (0,072 > 0,05), thel

hypothelsis relgarding thel elffelct of lelvelragel on tax avoidancel is not significant.
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Conselquelntly, thel high or low delbt-to-elquity ratio in agricultural companiels elxelrts

minimal influelncelon thellelvell of tax avoidancel.

3.Firm Sizel

Thelcompany sizelvariablelelxhibiteld a t-valuelof 3.251 and a p-valuelof 0.002,

indicating statistical significancel. Theloutcomelsuggelsts that, giveln thelp-valuelof 0.002,

thel influelncel of firm sizel on tax avoidancel is delelmeld significant. This impliels that

largelr companiels telnd to havel highelr CELTR and arel morel compliant with tax

obligations compareld to smallelr companiels.

DISCUSSION RESULTS

The Effect of Profitability (ROA) on Tax Avoidance (H1)

Thelfindings indicatela significant connelction beltweleln thelprofitability variablel

(ROA) and tax avoidancel(CELTR), as elvidelnceld by a p-valuelof 0.001 (<0.05) and a

positivelrelgrelssion coelfficielnt of 0.005. This suggelsts that as profitability increlasels, thel

CELTR also increlasels, implying a relduction in tax avoidancel. Helncel, companiels with

highelr profitability delmonstratelgrelatelr adhelrelncelto tax obligations.

This study suggelsts that highelr company profitability correlsponds to grelatelr nelt

profits. As profits increlasel, thel lelvell of incomel tax payablel also risels proportionally

alongsidel thel company’s currelnt elarnings. It can bel infelrreld that highly profitablel

companiels arellelss likelly to elngagelin tax avoidancel, as thely arelcapablelof elffelctivelly

managing thelir incomeland tax obligations through tax planning. Thelsel relsults arel in

agrelelmelnt with thelrelselarch by Diana Sari, Delny ELko Andrianto, and Helndi Rosmana

(2020), which found that Relturn on Asselts (ROA) positivelly influelncels tax avoidancel.

This outcomel aligns with thelpolitical cost hypothelsis thelory, whelrelmorel profitablel

firms try to avoid thel risk of relceliving nelgativel attelntion from thel govelrnmelnt by

delmonstrating highelr tax compliancel.

Effect of Leverage on Tax Avoidance (H2)

Lelvelragel (DELR) elxhibiteld a nelgativel coelfficielnt valuel (-0.005) and a

significancelvaluelof 0.072 (> 0.05). This finding suggelsts that lelvelrageldoels not elxelrt a

significant influelncel on thel practicel of tax avoidancel. Although thel direlction of thel

rellationship is nelgativel, its elffelct cannot belproveln statistically. This may belduelto thel

variation in thel company's delbt structurel, which doels not consistelntly affelct thel

company's tax policy.
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Relselarch that supports thelfindings of studiels carrield out by ELriana Kartadjumelna and

Muhammad Mujaddid Muntazhar (2021) shows that lelvelragel has no elffelct on tax

avoidancel. Thelselrelsults contradict thelagelncy thelory and tradel-off thelory which statel

that businelssels with ellelvateld delgrelels of lelvelragel telnd to elngagel in tax avoidancel to

maximizelcompany valuel.

The Effect of Firm Size on Tax Avoidance (H3)

Thel frim sizel variablel delmonstrateld a p-valuel of 0.002, which was lelss than

0.05, along with a positivelcoelfficielnt of 0.025. This invelstigation relvelals a robust and

statistically melaningful association beltweleln firm sizel and tax avoidancel. This

obselrvation suggelsts that an increlasel in firm sizel is concomitant with highelr CELTR

valuels and a relduction in tax avoidancel practicels. Conselquelntly, companiels with

substantial asselts telnd to significantly relducel tax avoidancel practicels. Howelvelr, tax

avoidancelis not limiteld by company sizel, as small, meldium, and largelfirms alikelcan

elngagelin such activitiels.

Thelselfindings arelconsistelnt with prior relselarch by Kadelk Kristina Surya Delwi

and Gelrianta Wirawan Yasa (2020), which relporteld a positivelelffelct of company sizel

on tax avoidancel. Convelrselly, relselarch by Vicka Stawati (2020) found that firm sizel

doels not posselss a considelrablel positivel impact on tax avoidancel. This aligns with

lelgitimacy thelory, which suggelsts that largelr firms telnd to protelct thelir relputation and

public lelgitimacy by minimizing tax avoidancelpracticels.

Profitability, Leverage, and Frim Size Simultaneously Influence Tax Avoidance

(H4)

Thel prelselnt study confirms that profitability, lelvelragel, and company sizel

influelnceltax avoidancelsimultanelously, as elvidelnceld by an F-telst significancelvaluelof

lelss than 0.001. This finding suggelsts that collelctivelly, thelsel threlel indelpelndelnt

variablels havela substantial impact on tax avoidancelstratelgiels. Thelfourth hypothelsis

was elvaluateld using thelF-telst to ascelrtain whelthelr profitability (ROA), lelvelragel(DELR),

and firm sizelcollelctivelly influelnceltax avoidancel, as melasureld by thelCash ELffelctivel

Tax Ratel(CELTR).

Thel relsults show an F valuel of 11.484 with a significancel lelvell of lelss than

0.001, which is bellow thel0.05 significancelthrelshold. Helncel, thelnull hypothelsis (H₀),

which posits no simultanelous elffelct of thelthrelelindelpelndelnt variablels on tax avoidancel,
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is reljelcteld. Thel altelrnativel hypothelsis (H₁) is accelpteld, indicating that profitability,

lelvelragel, and firm sizel togelthelr havel a statistically significant influelncel on tax

avoidancelamong thelagricultural firms studield.

This finding shows that thelrelgrelssion modell built has good preldictivelpowelr in

elxplaining variations in tax avoidancel, with thelthrelelvariablels contributing togelthelr in

influelncing thellelvell of corporateltax compliancel. Although partially lelvelrageldoels not

show a significant elffelct, wheln combineld with profitability and firm sizelin onelmodell,

all threlelarelablelto elxplain diffelrelncels in thellelvell of tax avoidancelsignificantly.

Thelimplication is that company managelmelnt doels not makeltax delcisions baseld

on onelfactor alonel, but rathelr through a combination of intelrrellateld financial factors.

Thelrelforel, a comprelhelnsivel analysis of thel corporatel financial condition is velry

important to undelrstand theltax stratelgy implelmelnteld. In addition, for elxtelrnal partiels

such as invelstors, relgulators, and tax authoritiels, thel relselarch relsults indicatel that

monitoring and elvaluation of tax avoidancel must bel elxelcuteld comprelhelnsivelly by

considelring various financial indicators simultanelously.

CONCLUSION

Baseld on thel relselarch titleld 'Analysis of Factors Affelcting Tax Avoidancel in

Agricultural Companiels Listeld on thelIndonelsia Stock ELxchangelfrom 2020 to 2023,'

and theldata analysis conducteld using multiplellinelar relgrelssion and hypothelsis telsting

on agricultural selctor companiels, thelfollowing conclusions can beldrawn:

1.Profitability (ROA) has a significant elffelct on tax avoidancel.

Theltelst relsults show that thelprofitability variablelhas a significancelvaluelof 0.001,

which is lelss than 0.05. This melans that profitability has a significant elffelct on tax

avoidancel. Theldirelction of thelinfluelncelis positivel, which melans that thelhighelr thel

company's profitability, thelgrelatelr thelCELTR (Cash ELffelctivelTax Ratel), thelrelforel

businelssels ofteln stelelr clelar of tax avoidancelpracticels.

2.Lelvelragel(DELR) doels not havela significant elffelct on tax avoidancel.

Thellelvelragelsignificancelvaluelis 0.072, grelatelr than 0.05, so thelrelis no significant

elffelct beltweleln lelvelrageland tax avoidancel. This shows that thelcompany's delbt lelvell

is not strong elnough to influelnceltax avoidancelpoliciels.

3.Frim sizelhas a significant impact on tax avoidancel.
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Thelcompany sizelvariablelhas a significancelvaluelof 0.002, indicating a significant

elffelct on tax avoidancel. Thelpositiveldirelction of thelrellationship suggelsts that largelr

companiels elxhibit highelr tax compliancel, as relflelcteld by an increlaselin thelCELTR.

4.Profitability, lelvelragel, and company sizelcollelctivelly havela significant impact on tax

avoidancel.

ThelF telst relsults show a significancel valuel of lelss than 0.001, indicating that thel

threlel indelpelndelnt variablels collelctivelly influelncel thel tax avoidancelvariablel. Thus,

thel relgrelssion modell useld is suitablel for elxplaining variations in corporatel tax

avoidancelpracticels.

Suggestion

Baseld On ThelRelsults of this study and theldiscussion on "Analysis of Factors

Affelcting Tax AvoidancelOn Agricultural Companiels Listeld On ThelIndonelsia Stock

ELxchangelIn 2020 – 2023", thelsuggelstions that can belgiveln arelas follows:

1.For companiels

Companiels, particularly agricultural firms listeld on thelIDX, arelelncourageld to

elnhancel profitability in a sustainablel way whilel maintaining compliancel with tax

obligations. Thely should elngagelin tax planning that aligns with applicablelrelgulations,

avoiding elxcelssivel tax avoidancel practicels, which can harm thelir relputation and

increlasel lelgal risks. Company managelmelnt is also adviseld to belmorel transparelnt in

prelselnting

financial relports and implelmelnting good corporatel govelrnancel principlels in tax

planning.

2.For invelstors and stakelholdelrs

Thelrelsults of this study providelan ovelrvielw that thellelvell of profitability and

firm sizelcan belindicators in asselssing thellelvell of company tax compliancel. Thelrelforel,

invelstors areladviseld to considelr information rellateld to tax stratelgiels in thelinvelstmelnt

delcision-making procelss, elspelcially in thel agricultural selctor which is vulnelrablel to

financial fluctuations and fiscal policiels.

3.For thelgovelrnmelnt and thelDirelctoratelJelndral of Taxels (DJP)

Thel findings of this study suggelst that tax avoidancel is affelcteld by a

combination of intelrnal financial factors within thel company. Conselquelntly, thel

DirelctoratelGelnelral of Taxels (DJP) should elnhancelits risk-baseld tax supelrvision and
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audit stratelgiels by incorporating indicators such as profitability and firm sizelto belttelr

idelntify potelntial tax avoidancel. Thel govelrnmelnt is also anticipateld to elncouragel

transparelncy and accountability through digitalization of theltax systelm, morelintelnsivel

counselling, and increlasing tax litelracy among businelss actors. In addition, thel

prelparation of adaptiveland elquitableltax policiels is velry important so that thelnational

taxation systelm is ablelto closelthelgap for tax avoidanceland concurrelntly support thel

growth of thelrelal selctor.

4.For furthelr relselarchelrs

Futurel relselarch is elxpelcteld to elxpand this study by incorporating additional

variablels that may affelct tax avoidancel, such as ownelrship structurel and corporatel

govelrnancel. fixeld asselt intelnsity, and dividelnd policy. In addition, elxpanding thel

samplelto othelr industrial selctors and increlasing thelobselrvation pelriod can increlaselthel

gelnelralization and preldictivelpowelr of thelrelselarch modell.
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FIGURE AND TABLE

Figure 1 Framework
Source: Data processed by researchers, 2025

Table 1 Operational Research Variables
Variables Definition Proxy Scale

Profitability
ROA (X1)

(Ningsih & Noviari, 2022) Return
on Assets (ROA) is one of the

numerous profitability ratios that
show a firm's ability ratios that

illustrate a firm's ability to produce
earnings. The extent of profit

ROA = Net Icome
Total Assets

Ratio
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obtained is a pivotal factor in the
assessment of this capacity. ROA
as metric is utilized to evaluate a
business's capacity to leverage its

assets for the purpose of
generating profit. The ratio of net
profit after tax to total assets is an
assessment of return on assets

(ROA).

Laverage (X2)

(Heru Harmadi Sudibyo, 2022)
Leverage is defined as a financial
ratio that measures the proportion
of a firm's liabilities in comparison
to its equity and resources. This

research utilizes the debt-to-equity
ratio (DER), (S. S. Nabila &

Zulfiri, 2018) DER is utilized to
determine the scope of the

company's assets. In the event that
the DER value exceeds, it will

indicate the higher interest charged
by the company

DER = Total Liabilities
Total Equity Ratio

Firm Size
(X3)

(Suyanto & Kurniawati, 2022) The
Classification of companies

according to firm size is is defined
by the quantity of assets
owned.. Firm Size can be

measured by the amount of sales,
share value, amount of capital, and

so on. In this study, the
measurement of firm size is

derived from total assets, a metric
that exhibits a relatively

sustainable degree of stability.

Size = Ln (Total asset) Ratio

Tax Avoidance
(Y)

Tax avoidance is in the context of
a legal tax system, where a person
or business entity takes advantage
of tax loopholes, namely carrying
out legal activities according to
statutory provisions, but contrary
to the spirit and intent of tax

regulations. Usually tax avoidance
includes specific activities with the
sole purpose of reducing taxes
owed (Wulandari & Maqsudi,

2019)

CETR = Cash Taxes Paid
Pre−Tax Income

Ratio

Table 2 Descriptive Statistics of Variables

Source: Data processed with IBM SPS Statistics 27,2025

Descriptive Statistics
N Minimum Maximum Mean Std. Deviation

Profitabilitas (ROA) 104 -1749,00 2208,00 312,0962 715,05061
Leverage (DER) 104 -220,00 2932,00 177,1058 352,13308
Firm Size 104 2525,00 3138,00 2919,7308 142,91203
Tax Avoidance (CETR) 104 -353,00 938,00 34,0577 106,34472
Valid N (listwise) 104
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Table 3 Data Normality Test Results I

Table 4 Data Normality Test Results II

Table 4 Data Normality Test Results II

Source: Data processed with IBM SPS Statistics 27,2025

Figure 2 Data Normality Test Results II
Thelrelsults of thelnormality telst (Normal P-P Plot of Relgrelssion Standardizeld Relsidual)
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Table 5 Multicollinearity Test Results
Coefficientsa

Modell Collinelarity Statistics
Tolelrancel VIF

1

(Constant)
Profitability (ROA) 0,899 1,113
Lelvelragel(DELR) 0,916 1,092
Firm Sizel 0,980 1,021

a. Delpelndelnt Variablel: Tax Avoidancel(CELTR)
Sourcel: Data procelsseld with IBM SPSS Statistics 27, 2025

Figure 3 Heteroscedasticity Test Results

Table 6 Autocorrelation Test Results (Durbin Watson Test)
Model Summaryb

Modell R R Squarel
Adjusteld
R Squarel

Std.
ELrror of
thel

ELstimatel
Durbin-
Watson

1 .535a 0,286 0,261 10,08896 1,361
a. Preldictors: (Constant), Firm Sizel, Lelvelragel(DELR), Profitabilitas (ROA)
b. Delpelndelnt Variablel: Tax Avoidancel(CELTR)

Table 7 Multiple Linear Regression Analysis Results
Coefficientsa

Modell

Unstandardizeld
Coelfficielnts

Standardizeld
Coelfficielnts

t Sig.B Std. ELrror Belta
1 (Constant) -54,405 22,095 -2,462 0,016

Profitabilitas (ROA) 0,005 0,001 0,327 3,406 0,001
Lelvelragel(DELR) -0,005 0,003 -0,173 -1,821 0,072
Firm Sizel 0,025 0,008 0,299 3,251 0,002

a. Delpelndelnt Variablel: Tax Avoidancel(CELTR)
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Table 8 Results of Determination Coefficient Test
Model Summaryb

Modell R R Squarel
Adjusteld
R Squarel

Std. ELrror
of thel

ELstimatel
Durbin-
Watson

1 .535a 0,286 0,261 10,08896 1,361
a. Preldictors: (Constant), Firm Sizel, Lelvelragel(DELR), Profitabilitas (ROA)
b. Delpelndelnt Variablel: Tax Avoidancel(CELTR)

Table 9 F Test Results (Simultaneous Test)
ANOVAa

Modell
Sum of
Squarels df Melan Squarel F Sig.

1 Relgrelssion 3506,704 3 1168,901 11,484 .000b
Relsidual 8753,696 86 101,787
Total 12260,400 89

a. Delpelndelnt Variablel: Tax Avoidancel(CELTR)
b. Preldictors: (Constant), Frim Sizel, Lelvelragel(DELR), Profitabilitas (ROA)

Table 10 Result of t-Test (Partial Test)
Coefficientsa

Modell

Unstandardizeld
Coelfficielnts

Standardizeld
Coelfficielnts

t Sig.B Std. ELrror Belta
1 (Constant) -54,405 22,095 -2,462 0,016

Profitabilitas (ROA) 0,005 0,001 0,327 3,406 0,001
Lelvelragel(DELR) -0,005 0,003 -0,173 -1,821 0,072
Firm Sizel 0,025 0,008 0,299 3,251 0,002

a. Delpelndelnt Variablel: Tax Avoidancel(CELTR)


